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Global Bonds
Bond YieldsMost global bond prices were weakening during their last week trading days.

The US government debt yields closed lower as investors turned their
attention to the statement of the President of the Fed of Atlanta, Raphael
Bostic, who said that the central bank may only need to raise its rate twice in
2018 without significant pressure on prices. On the last week bond trading
days in the US market, the US-10Y yield increased to 2.48% on Friday (05/01).
The latest data shows that the US Non farm payrolls increased by 148
thousand in November over the same month of previous year and it was
below market expectation, while The US unemployment rate unchanged at
4.1% in December.

Figure 1. US Treasury Yield 10Y
Currencies

Source: Bloomberg, PT Ayers Asia AM

Close Previous Change Change
Yield Close (basis) (%)

US Treasury 10Y 2.48 2.41 0.07 2.95
US Treasury 30Y 2.81 2.74 0.07 2.58
Germany Bund 10Y 0.44 0.42 0.01 3.07
Germany Bund 30Y 1.27 1.26 0.01 0.95
UK Gilt 10Y 1.24 1.19 0.05 4.54
UK Gilt 30Y 1.79 1.76 0.03 1.82
JGB 10Y 0.06 0.04 0.01 27.91
JGB 30Y 0.82 0.81 0.01 0.87
IDN Govt Bond 10Y 6.14 6.32 (0.18) (2.77)
IDN Govt Bond 20Y 7.14 7.16 (0.03) (0.36)

Bonds Yields Tenor

Close Previous Change Change
Price Close (unit) (%)

AUD 1 10,522.47    10,583.99    (61.52) (0.58)
EUR 1 16,172.32    16,223.00    (50.68) (0.31)
GBP 1 18,166.61    18,310.90    (144.29) (0.79)
HKD 1 1,715.47      1,734.91      (19.44) (1.12)
JPY 100 118.51          120.40          (1.89) (1.57)
SGD 1 10,106.98    10,583.99    (477.01) (4.51)
USD 1 13,416.00    13,568.00    (152.00) (1.12)
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Credit Spread Metrix
As of  8 January 2017 Jakarta

Indonesia Government Bonds
Benchmark Fair Price
As of 8 January 2018 Jakarta

Source : IBPA

European Bonds yield increased too with the 10Y Germany Bunds yield up by 2
bps to 0.44%, France Bond of 10Y yield rose modestly by 1 bps at level 0.79%
and UK Gilt’s significantly increased by 5 bps to be 1.24%. The latest data from
Eurozone shows that consumer price inflation is expected to decrease to be
1.4% year-on-year in December from 1.5% in the previous month which is in
line with market expectation.

From domestic market, Indonesia government bond 10Y’s yield moved
different way with global market, it sharply fell by 18 bps to 6.14% (see Figures
2) on Thursday (05/01) compared to 6.32% in a week earlier. In the mean
time, the spread yield of IND-10YR against US-10YR was narrowing about 2 bps
to 3.66% (vs. 3.91% last week).

Positive sentiments came from Fitch Rating’s decision to enhance Indonesia
investment grade from BBB- to be BBB with outlook stable in the end of 2017
and the good maintained low level inflation at 3.61% (yoy) until end of the
year which was in the range of official central bank’s target at 4% ± 1% in
2017. The recent economic data shows that Indonesia Foreign Exchange
Reserves increased to USD 130.2 billion in December from USD 126billion in
November.

Source: Bloomberg, PT Ayers Asia AM
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Figure 2. Indonesia Government Bond Yield 10Y

Foreign investors recorded a significant net-buy action around IDR 12.8 trillion in domestic bond’s market
during its first week of January 2018, Friday (5/1), it made foreign investor’s ownership in government bonds
increased by 0.48% to be 40.30% of a total IDR 2.106 trillion outstanding. Meanwhile, Banks recorded a
significant net buy action around IDR 65 trillion while IDR closed higher 1.12% to IDR 13,416 per USD
compared to IDR 13,568 per USD in a week earlier.

Domestic Market

Source: Bloomberg, PT Ayers Asia AM
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compared to IDR 13,568 per USD in a week earlier.

Figure 3. Foreign Ownership of SBN Figure 4. IND10Y vs USD/IDR

We still maintain our view with a positive outlook for domestic bond’s market due to the recent investment
grade that upgraded by Fitch rating to be BBB with a positive outlook and due to the expectation of the
benign of inflation in 2018 as well, but there will be a real market challenge during common expectation of
normalization of monetary policy by the Fed that is expected to increase the rate three more times in 2018.

Source: DJPRR,  Minister of Finance Source: Bloomberg, PT Ayers Asia AM
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Global Disclaimer

Important information

This document does not constitute an offer or an invitation to purchase the Fund(s). It may not be used for
or in connection with any offer to, or solicitation by, anyone in any jurisdiction, or in any circumstances in
which such offer or solicitation is not authorized or is unlawful. It is the responsibility of any person willing
to purchase any securities to satisfy himself as to full observance of the laws of the relevant territory in
connection therewith, including any governmental or other consents (including any exchange control
consents) which may be required; observance of any other formalities and payment of all transfer and
other taxes.

Ayers Asia Asset Management has taken all reasonable care to ensure that the facts stated herein are true
and accurate in all material respects and that, to the best of its knowledge and belief, there are no other
material facts, the omission of which would make any statement herein misleading, whether of fact or
opinion, and it accepts full responsibility accordingly. Past performance does not guarantee any future
results. There can be no assurances that countries, markets or sectors will perform as expected.
Investment involve certain risks, including political and currency risks. Investment return and principal
value may go up as well as down and could result in a loss after the guarantee period. Certain investment
strategies employed are by nature low to medium risk. If you are in doubt about the content of this
document, you should consult your professional advisors. This document is for internal use only, not for
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document, you should consult your professional advisors. This document is for internal use only, not for
public distribution.
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